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When Samantha Strong thinks about Miami 
University and finances, student debt is on the 
forefront of her mind. “I know I’m going to have 
student loans to pay off when I graduate, and I 
know I’m not the only one,” said the strategic 
communications major from Cincinnati. 
 
But when campus administrators think about 
Miami University and finances, they think about 
a different issue. In the last 10 years, Ohio’s 
state funding for public nniversities shrunk from 
$2.5 billion a year to as little as $700 million a 
year. 
 
Miami University’s tuition has increased by 
nearly 200 percent since 1980 but the state 
funding for the school has dropped by almost 
half. Unfortunately, this has been a trend that 
can be found in every public university in Ohio. 
 
David Creamer, vice president of finance at 
Miami, says that Miami  “only received $54 
million in annual funding from Ohio, the same 
amount as 1990.” 
  
The issue with this number is that although the 
funding level is the same as it was nearly 25 
years ago, enrollment at the school has 
increased at a higher rate. In the 1980s, as 
much as half of in-state tuition costs were 
covered by the state, but now according to 
Creamer, the state only covers 9 percent of the 
expenses. 
  
All of Ohio’s 13 state universities are facing this 
disproportional increase in enrollment. Jeff 
Robinson, director of communications at the 
Ohio Board of Regents, Ohio’s agency for 
overseeing public universities, notes that state 
funding has increased, but only in marginal 
amounts.  
 
“The state's funding for the state share of 
instruction -- the main state subsidy for colleges 
and universities  -- has increased since FY10,” 
Robinson said. 
 
The State Share of Instruction (SSI), or the total 
amount Ohio allocates for funding public 
universities, was $1.7 billion in 2010 and will be 
$1.82 billion for 2015. This 9 percent increase 

matches inflation in the state over that five-year 
period. 
 
Miami’s enrollment has followed suit with a 9 
percent increase since 2010. However, with the 
rate of inflation, the state funds only cover costs 
for the same number of students the school had 
five years ago. 
  
With state rules allowing for only 2 percent 
tuition increases per year for public universities, 
and with the lack of increase in state funds, 
Miami has to rely on sources of revenue that it 
hasn’t leaned on in the past. Creamer says the 
school has to pay for this growth through 
increased focus in “special fees, charitable 
giving and investment income.” 
 

 
Source: Ohio Board of Regents, Miami University 

Fact Book, and Bureau of Labor Statistics. 
 
One example of this can be found in Miami’s 
year-old student center, the Armstrong Student 
Center. State funds can only be used for purely 
academic buildings, so student centers and 
athletic facilities must be funded by other 
means. 
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Much of the money that built the Armstrong 
Student Center was donated, with the costs of 
running the building still not covered by the 
state. Instead, each student, regardless if he or 
she uses the student center or not, is charged a 
$110 fee outside of normal tuition to help run the 
building each semester. 
  
Passing costs to the students is one way the 
school has found more funds, but one of the 
areas that has seen the biggest growth is in 
private donations. 
  
With state funding stagnant, the school is 
becoming much more dependent on donations. 
This year the school received $45 million in 
private giving. 
  
Miami President David Hodge has had to take 
on the role of fundraiser, trying to attract more 
private giving. How much of his is time occupied 
by seeking outside sources of revenue? “At least 
half, maybe as much as two-thirds,” Hodge said 
in an email interview. 
 
He is spearheading efforts to roll out a 10-year 
plan, which assumes no increase in state 
support and no more than average increases in 
tuition costs. “We are developing new sources of 
revenue and dramatically increasing 
efficiencies.” Hodge said. 
 
This can be seen with Miami’s new dorms that 
were just opened this fall. Unlike other dorms, 
the three new residence halls on Western 
Campus were built to be as efficient as possible. 
Their heating and cooling systems all include a 
low-cost geothermal design. 
 
However, there could be possible other ways to 
increase state funding. David Ellis, associate 
vice president of budgeting and analysis at 
Miami, says the school could try and focus on 
optimizing itself for the state’s funding formula. 
 
Ohio, like other states, uses a formula to 
determine how much money each school gets. 
“The formula emphasizes graduation and 
degrees to allow colleges and universities to 
earn their state subsidy,” says Ellis. 
 

One area where Miami could focus is “at-risk” 
students – those at risk of not graduating high 
school. The state-funding formula allows 
additional money for these students, recognizing 
that increased funds that may be needed to 
attract and keep them. 
 
Miami, like many other public universities, can 
find it somewhat difficult to attract these students 
though. This problem is more prevalent to Miami 
than other Ohio universities since it is the most 
expensive public university in Ohio, and is in the 
in top 5 percent most expensive public schools 
in the nation. 
 
It may seem like the only way to increase 
funding is to raise more awareness about it, 
hopefully encouraging political action.  
 
“I wouldn't say the public is pressuring the state 
to increase funding for higher education,” said 
Robinson. 
 
Robinson acknowledges that “there is an overall 
concern about student debt” and that the 
government is actively trying to help reduce that 
debt. Because of the regulation the state has 
over universities, they are actively trying to “get 
more students in Ohio to complete their degree 
or certificate in less time and, consequently, for 
less money.” 
 
Few people realize they can best help by 
pressuring the government to increase funding. 
Increased funding will allow schools to generate 
better facilities, but more importantly pass less 
of the cost onto students. 
 
By passing fewer costs onto students, the $1 
trillion in student debt in the United States will 
decline, and more people will be given better job 
opportunities. 
 
 


